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Go, Team! The crisp weather 
and fall colors can mean just 
one thing: Football season is 
here. As the nation’s athletes 
take to the gridiron with 
hopes this will be their 
championship season, the 
U.S. economy continues on 
its longest winning streak in 
history. Sometimes 
resembling a rumbling 
fullback and other times 
looking liking a fleet-footed 
halfback, the economy has 
advanced since 1991. It 
received a scare in 1995, 
when a Fed-directed soft 
landing came close to 
stopping it for a loss. But since then, it has found its second wind. It has stiff-armed through the 1997 Asian financial crises, 
hurdled over the Russian financial meltdown of 1998, and bounced off the drop of the euro. Fueled by the cheers of the 
exuberant crowd of consumers, the economy should easily post its tenth straight year of expansion early next year.  
 
At this point, it appears that nothing will stop the economy. Some suggest rapidly rising oil prices stand between it and the 
goal line. However, there are several reasons why higher energy prices will not be able to cut the legs out from under the 
current expansion. Although today’s nominal oil price of $38/barrel is the same as it was in 1981, it would have to be at 
$76/barrel in 2000 to account for inflation. Second, oil is less important to the economy than it was 20 years ago. In 1981, 
crude oil accounted for 6.5% of U.S. GDP. In 2000, it should be about 2%, despite rising prices. Third, the U.S. economy is 
in much better shape than it was 20 years ago. Like the team that had lost its defensive line to graduation, the U.S. economy 
in the early 1980s was suffering from inflation. And credit controls enacted by the Carter administration was like losing most 
of the offensive line to injuries. As a result, the economy limped through a season that no one wants to replay. 
 
Looking at the opposing team’s roster, there are few players that could tackle the expansion. Inflation is the biggest candidate 
on the bench. Tight labor markets could cause prices to creep higher. While no one was paying attention, the nation’s trade 
deficit has bloated and could become too massive to be financed. A double team of these two could drag the economy 
down. However, at this point, it is not likely that even they can catch the runaway economy. In fact, there are none of the 
typical signs that we are near the two-minute warning. So will the economy’s record drive ever end? Yes. But we are not 
exactly sure how. 
 

(Continued from back) 
Product taxes came in almost exactly on target, and Miscellaneous revenue was a mere $0.3 million higher than expected for 
the month of September. It bears repeating that the year to date shortfall of $5.8 million in the Miscellaneous category is 
dominated by the absence of a transfer in that was expected in August. That transfer is now scheduled to occur in 
November. 
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Real U.S. Gross Domestic Product
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The IDAHO OUTLOOK can now be found on the Internet at http://www.state.id.us/dfm/econinfo.htm. 
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General Fund Update As of September 30, 2000 
 

 $ Millions   
  
 Revenue Source  

FY01 
ExecutiveEstimate3 

DFM 
Predicted to Date 

Actual 
Accrued to Date 

 

  Individual Income Tax 1,022.1 202.4 210.4  
 Corporate Income Tax 136.4 31.3 24.5  
 Sales Tax 665.7 173.6 173.4  
 Product Taxes1 20.6 5.5 5.6  
 Miscellaneous 106.6 32.4 26.6  
   TOTAL  GENERAL  FUND2 1,951.4 445.2 440.5  

1 Product Taxes include beer, wine, liquor, and cigarette taxes 
2 May not total due to rounding 
3 Revised Estimate as of August 2000 

  

 
General Fund revenue was quite close to the predicted level for September—a modest $0.6 million lower than the target. Strength in the 
Individual Income Tax and the Miscellaneous category was offset by weakness in the Corporate Income Tax and the Sales Tax. On a 
year-to-date basis, the General Fund is $4.6 million below the predicted amount for the end of September, but this is distorted by a 
transfer of $5.0 million from DEQ that did not occur in August as expected. Had this transfer been made, the General Fund would be 
$0.4 million higher than expected at the end of September, essentially right on target. 
 
Individual Income Tax collections in August were $2.1 million higher than expected. This was due to a combination of higher-than-
predicted filing payments ($0.6 million), higher-than-predicted withholding collections ($0.7 million), and lower-than-predicted refunds 
($0.8 million). The Individual Income Tax is now $8.0 million higher than expected for the first three months of the fiscal year, and all of 
this fiscal year-to-date excess is attributable to stronger-than-anticipated withholding collection. Withholding collections are up 15.6% 
so far in FY 2001, compared to an expected increase of 11.1%. 
 
The Corporate Income Tax was weak once again in September, with $2.1 million less in revenue than was expected. This is the third 
straight month of weakness in the Corporate Income Tax this year, bringing fiscal year-to-date collections $6.8 million below the 
predicted amount. Growth in Corporate Income Tax revenue for the first three months of FY 2001 was expected to be 18.6%, but actually 
came in at -7.2%. This weakness is in stark contrast to the 30.8% growth registered by the Corporate Income Tax in FY 2000, and 
reflects the extreme volatility associated with this revenue source. 
 
Sales tax collections were $1.1 million lower than expected in September, bringing fiscal year-to-date collections to a level $0.2 million 
below the predicted amount. This is the first month that Sales Tax has been below expectations this fiscal year, and is likely a reflection 
of weakening in construction activity in Idaho. 
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